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Foreword

Pursuant to Article 395 § 2.2 of the Polish Code of Commercial Companies and § 7.7.3 of the
Company Statutes, the Management Board of Polski Koncern Naftowy ORLEN SA (PKN
ORLEN), motions to the Company’s Shareholders to adopt a resolution on the allocation of
the entire 2009 profit in the amount of PLN 1,635,885,461.24 (say: one billion six hundred
thirty five million eight hundred eighty five thousand four hundred and sixty one Polish zloty,
24/100) as the Company’s supplementary capital.

The Dividend Policy, adopted in 2005 and reconfirmed when the Strategy for 2009-2013 was
published, is based on Free Cash Flow to Equity (FCFE) ratio, which determines the level of
dividend on the basis of Net Profit adjusted by capital expenditure and net purchases, and by
flows related to capital optimisation.

Despite the good results generated by the Company in 2009, the debt exceeding the
optimum level determined in PKN ORLEN Group Strategy' and continuing capital
expenditure contribute to negative FCFE, which means there are no funds to distribute as
dividend.

Recommendation:

Thus, given the debt above the level assumed in the strategy and negative FCFE, PKN
ORLEN Management Board recommends to the Ordinary General Meeting of Shareholders
to adopt a resolution on allocating the Company’s entire 2009 net profit of PLN
1,635,885,461.24 as supplementary capital.

Meanwhile, the Management Board would like to note that as on the day of publishing
materials addressed to the Ordinary General Meeting, the Company’s Supervisory Board has
not expressed its opinion on the aforementioned proposal of the Management Board. The
Management Board shall immediately notify of the Supervisory Board’s evaluation on the

www.orlen.pl website.

' Leverage (Net Debt / Equity) in the range of 30%-40%



