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OPINION OF THE INDEPENDENT AUDITOR

10 the General Meeting of Polski Koncern Naftowy ORLEN Spétka Akcvina

We have audited the accompanying consolidated financial statements of Polski Koncern Naftowy
ORLEN Spétka Akeyina Group seated in Plock. 7 Chemikéw Street ("PKN ORLEN S.A. Group;
Group™), which comprise the consolidated balance sheet as at 31 December 2007, with total
assets and total Habilities and equity of PLN 46,149,432 thousand, the consolidated profit and loss
account for the year then ended with a net profit of PLN 2,480,426 thousand, the consolidated
statement of changes in equity for the year then ended with an increase in equity of
PLN 1.036.804 thousand, the consolidated cash flow statement for the year then ended with a
decrease in cash amounting to PLN 853,003 thousand and notes to the consolidated financial
statements, comprising of a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statements

Management of the parent entity is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial Reporting Standards
as adopted by European Union and with other applicable regulations. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of consolidated financial statements that arc free from material misstatements,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility, based on our audit, is to express an opinion on these consolidated financial
statements. We conducted our audit in accordance with section 7 of the Accounting Act dated
29 September 1994 (Official Journal from 2002, No. 76, item 694 with amendments) (“the
Accounting Act™), the professional standards established by the Polish National Council of
Certified Auditors and International Standards on Auditing. Those standards require that we
comply with relevant ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, we consider internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting principles used and the reasonableness of accounting estimafes
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Opinion

In our opinion, the accompanying consolidated financial statements of PKN ORLEN S.A. Group
have been prepared and present fairly in all material respects the financial position of the Group
as at 31 December 2007 and the results of its operations and its cash flows for the vear then
ended, in accordance with International Financial Reporting Standards as adopted by the
European Union, and are in compliance with the respective regulations that apply to the
consolidated financial statements, applicable to the Group.

Without qualifications to fair presentation of the audited consolidated financial statement, we
draw attention to following issue:

As disclosed in note no. 37d of the accompanying consolidated financial statements Rafineria
Trzebinia S.A. received decisions from the tax authorities stating an excise tax liability for May-
August and September 2004 for a total amount of approximately PLN 100 million increased by
interest  calculated on these liabilities as a resull of the fax proceedings. On
3 October 2007 Woivodship Administrative Court decided on tax proceedings re-examination.
The outcome of the proceeding is unknown. In case of an unfavorable result of the above
described dispute there is a risk that the tax authorities will question the correctness of the VAT
settlements. The estimated potential VAT liability amounts to approximately PLN 22 million
increased by interest calculated on these liabilities. There is also a risk that negative decisions of
the tax authorities will be issued in respect to other periods. In the consolidated financial
statements as at 31 December 2007 PKN ORLEN S.A. Group did not establish any provisions to
cover potential tax labilities arising in case of an unfavorable outcome for Rafineria Trzebinia
S.A. of the above described matter.
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Crher Maotiers

As required under the Accounting Act we also report that the Report of the Management Board of
PKN ORLEN S.A. on the Group’s activities includes, in all material respects, the mformation
required by Art. 49 of the Accounting Act and by the Decree of the Ministry of Finance dated
19 October 2005 on current and periodic information provided by issuers of securities (Official

Journal from 2005, No 209, item 1744) and the information is consistent with the consolidated
financial statements.

For KPMG Audyt Sp. z 0.0.
Monika Bartoszewicz ul. Chiodna 51; 00-867 Warsaw
Certified Auditor No. 9451/7175
Leszek Dubickd,

Member of the Management Board

Warsaw, 22 April 2008



Polski Koncern Naftowy ORLEN
Spotka Akeyjna Group

Report supplementing
the auditor’s opinion
on the consolidated financial
statements
Financial Year ended
31 December 2007

The report supplementing the auditor’s opinion
contains 27 pages
Report supplementing the auditor’s opinion
on the consolidated financial statements
for the financial vear ended

31 December 2007 gg i{

FRANSLATION



Conte

ket s ot g
[ SN
JF I % T ey

1.2
[.2.1
1.2.2
L.3
1.4
1.4.1
1.4.2
1.4.3
1.5
1.6
I.7

2.1.1
2.1.2
2.2
23

Palski Koncern Nafrowy ORLEN Spoéltka Akcyjna Group
Report supplementing the opinion on the consolidated Jinancial staements
Jor the financial year ended 37 December 2007

This document is o free translation of the Polish origingl. Ferminolopy

current in Anglo-Saxon conmeies has been wsed where P

icable for the

purposes of this franslation in order io aid wndersianding. The binding
Polich ariginal should be referved 1o i mariors of wmterpretation

nts

General
Identification of the Group
Name of the Group
Registered office of the Parent Company of the Group
Registration of the Parent Company in the National Court Register
Registration of the Parent Company in the Tax Office and
Statistical Office
Information about companies comprising the Group
Companies included in the consolidated financial statements
Entities excluded from consolidation
Auditor information
Legal status
Share capital
Management of the Parent Company
Scope of activities
Prior period consolidated financial statements
Audit scope and responsibilities
Information on audits of the financial statements of the consolidated
companies
Parent Company
Other consolidated entities

Financial analysis of the Group
Summary of the consolidated financial statements
Consolidated balance sheet
Consolidated profit and loss account
Selected financial ratios
Interpretation of selected financial ratios

N N N

Lo B e S Y
EE S B e B w BN SN B v S T N S

14

15
15
15



Polski Koncern Naftowy ORLEN Spolka Akcving Groap

Repore supplementing the opinion on the consolidated Sfimancial siatements
Jor the financial year ended 37 December 2007

This document is a free transiation of the Polish arigingl. Terminvlogy
current in Anglo-Saxon countries has bees used wheve practicable for the
prrposes of this translation in order 16 aid wirderstanding. The binding

Poitsh original should be referred 16 in mattors of interprelaiion
3 Detailed report 25
3.1 Accounting principles 25
32 Basis of preparation of the consolidated financial staterments 25
3.3 Method of consolidation 25
34 Goodwill arising on consolidation 25
3.5 Consolidation of equity and calculation of minority interest 26
3.6 Consolidation eliminations 26
37 Notes to the consolidated financial statements 26
3.8 Report of the Management Board of the Parent Company on the Group's

activities

3.9 Information on the opinion of the independent auditor




1.1

1.1.1

1.2

1.2.1

Polski Kencern Nafiowy ORLEN Spotka A kevina Groap

Report supplementing the opinion on the consoliduated Jimancial statemenis
Jar ke financial year ended 37 Decensher 2007

FRANSIATION

General
Identification of the Group

Name of the Group
Polski Koncern Naftowy ORLEN Spetka Akeyjna Group (,PKN ORLEN S.A. Group; Group™)

Registered office of the Parent Company of the Group
7 Chemikdw Street
09-411 Plock

Registration of the Parent Company in the National Court Register

Registration court: District Court in Warsaw, XXI Commercial Department of the
National Court Register
Date: 19 July 2001

Registration number: KRS 0000028860

Registration of the Parent Company in the Tax Office and Statistical Office
NIP number: 774-00-01-454
REGON: 610188201

Information about companies comprising the Group

Companies included in the consolidated financial statements
As at 31 December 2007, the foliowing companies were consolidated by the Group:

Parent Company:

¢ PKNORIENSA.

Subsidiaries consolidated on the full consolidation basis:
*  ORLEN Deutschland AG

*  ORLEN Gaz Sp. z 0.0.

*  ORLEN PetroCentrum Sp. z 0.0.

*  ORLEN Medica Sp. z 0.0.

¢ ORLEN Budonaft Sp. z 0.0.

*  ORLEN Powiernik Sp. z 0.0.

* ORLEN KolTrans Sp. z 0.0.
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*  ORLEN Transport Szezecin Sp. 7 0.0.

*  ORLENASFALT Sp. z 0.0.

*  ORLEN Petroprofit Sp. z o.0. Group
- ORLEN Petroprofit Sp. z 0.0. (parent company)
- Petro-Oil Lubelskie Centrum Sprzedazy Sp. z 0.0. (full consolidation)

¢  ORLEN Morena Sp. 7 0.0.

¢ ORLEN Transport Krakéw Sp.zo.0.

*  ORLEN Transport Plock Sp. z 0.0.

¢  ORLEN Transport Nowa Sal Sp.z 0.0,

*  ORLEN Transport Slupsk Sp. z o.0.

*  ORLEN Laboratorium Sp. z 0.0.

*  ORLEN Transport Olsztyn Sp. z 0.0.

¢ ORLEN-Oil Sp. z 0.0. Group

- ORLEN--Oil Sp. z 0.0. (parent company)

- Orlen Oil Cesko s.r.o. (full consolidation)

- Petro-Oil Pomorskie Centrum Sprzedazy Sp. z o.0.(full consolidation)

- Platinum Ol Sp. z 0.0. (full consolidation)

- Petro-Oil Dolnoslaskie Centrum Sprzedazy (equity method)

- Petro-Oil Malopolskie Centrum Sprzedazy (equity method)

- Petro-Oil Podlaskie Centrum Sprzedazy (equity method)

- Petro-Oil Siaskie Centrum Sprzedazy (equity method)

- Petro-Oil Zachodniopomorskie Centrum Sprzedazy (equity method)
¢ ORLEN Petro - Tank Sp. z 0.0.
*  ORLEN Transport Kedzierzyn-Kozle Sp.zo.0.

*  Petrotel Sp. z 0.0,
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*  Anwil S.A. Group

- Anwil S.A. (parent company)

- Przedsigbiorstwo Inwestyeyjno - Remontowe - Remwil Sp. z 0.0. (full consolidation)

- Przedsiebiorstwo Produkeyjno — Handlowo — Ustugowe Pro - Lab Sp. z 0.0. (full
consolidation)

- Przedsigbiorstwo Ustug Specjalistycznych i Projektowych Chemeko Sp. z 0.0, (full
consolidation)

- Spolana a.s. (full consolidation)

- Wircom Sp. z o.0. (equity method)

- Eko Drég Sp. z 0.0. (equity method)

- Apel-Elzar Sp. z o0.0. (equity method)

- Prof.-Med. (equity method)

- Arbuz Sp. z 0.0. (equity method)

*  Rafineria Trzebinia S.A. Group
- Rafineria Trzebinia S.A. (parent company)
- Energomedia Sp. z 0.0. (full consolidation)
- Euronaft Trzebinia Sp. z o.0. ({ull consolidation)
- Fabryka Parafin NafloWax Sp. z 0.0. (full consolidation)

- EkoNaft Sp. z 0.0. (full consolidation)

*  Rafineria Nafty Jedlicze S.A. Group

- Rafineria Nafty Jedlicze S.A. (parent company)

- RAF —~ ENERGIA Sp. z 0.0.

- RAF - KOLTRANS Sp. z 0.0.

- RAF - REMAT Sp. z 0.0.

- RAF - EKOLOGIA Sp. z 0.0.

- Konsorejum Olejow Przepracowanych - Organizacja Odzysku S.A.
*  Inowroctawskie Kopalnie Soli ,,Solino™ S. A
*  Unipetrol a.s. Group

- Unipetrol a.s. (parent company)
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- KAUCUK a.s.(fuli consolidation)
- UNIPETROL TRADE as. (full consolidation)
- UNIRAF SLOVENSKO s.r.0. (full consolidation)
- UNIPETROL RPA sr.o. (fuli consolidation)
- BENZINA a.s. (full consolidation)
- PARAMO as. (full consolidation)
- Ceska Rafinerska a.s. {proportional method)
*  Ship-Service S.A. Group
- Ship-Service S.A. (parent company)
- Ship Service Agro Sp. z 0.0. (not consolidated)
*  ORLEN Automatyka Sp. z 0.0.
¢ ORLEN PetroZachéd Sp. z 0.0.
*  ORLEN Petrogaz Wroclaw Sp. 7 0.0. in liquidation
s Petrolot Sp. z 0.0.
*  ORLEN Projekt S.A.
* ORLEN Wir Sp. 7 0.0.
*  ORLEN Administracja Sp. z 0.0.
* ORLEN EKO Sp. 7 0.0.
*  ORLEN Ksiggowosé Sp. z 0.0.
*  ORLEN Prewencja Sp. z 0.0.
*  ORLEN Upstream Sp. z o.0.
e Etylobenzen Plock Sp. z 0.0. in fiquidation
*  ORLEN Holding Malta Ltd. Group
- ORLEN Holding Malta 1td. (parent company)
- ORLEN Insurance Ltd.
*  AB Mazeikiu Nafta Group
- AB Mazeikiu Nafta (parent company)

- UAB Mazeikiu naftos sveikatos prieziuros centras (full consolidation)
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- AB Ventus-Nafta (full consolidation)

- UAB luodeikiy nafta (full consolidation)

- Uotas (full consolidation)

- Naftelf (equity method)

~ UAB Mazeikiu naftos prekybos namai (full consolidation)

- SIA Mazeikiu Nafta Tirdzniecibas nams (full consolidation)

- OU Mazeikiu Nafta Trading House (full consolidation)

- Mazeikiu Nafta Trading House Sp. z o.0. (full consolidation)
¢  ORLEN Finance AB
Joint ventures consolidated on the proportional consolidation basis:

*  Basell Orlen Polyolefins Sp z 0.0. Group,

- Basell Orlen Polyolefins Sp z 0.0. (parent company)
- Basell Orlen Polyolefins Sprzedaz Sp. z 0.0. (full consolidation)

e Plocki Park Przemystowo-Technologiczny S.A.

The following subsidiaries were consolidated for the first time during the year ended
31 December 2007, as a result of the Parent Company acquiring a controlling interest:

* ORLEN Finance AB,

The following subsidiaries were consolidated until the date control by the Parent ceased:

¢ Orlen Transport Krakow Sp. z 0.0.

Entities excluded from consolidation

As at 31 December 2007, the following subsidiaries of the Group were not consolidated:
*  ORLEN Ochrona Sp. z 0.0.

¢ Centrum Serwisowe Sp. z 0.0.

*  Centrum Komercjalizacji Technologii Sp. zo.0.

¢ Centrum Edukacji Sp. z 0.0.

*  Wecoteet Trading & Consulting GmbH

¢ RAF-BIT Sp. z0.0.

*  RAF-SLUZBA RATOWNICZA Sp. 7 0.0.

*  Zakladowa Straz Pozarna Sp. z 0.0.
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* CHEMICKA SERVISNI, as.

* HC Litvinov, as.

* POLYMER INSTITUTE BRNO, spol. sr.o.
*  Vyzkummy ustav anorganické chemie, a.s.

*  Aqua Planet Sp. z o.0.

*  SHIP SERVICE AGRO Sp. z 0.0.

*  Sanatorium Uzdrowiskowe "Krystynka” Sp. z 0.0.
e UNIPETROL FRANCE S.A.

¢ UNIPETROL ITALIA S.rl.

* UNIPETROL (UK) Limited

* MOGUL d.o.o.

o  DP Moogul Ukraina

*  Mogul Slovakia, s.r.o.

* BUTADIEN KRALUPY, as.

Auditor information

Name: KPMG Audyt Sp. z 0.0.

Registered office: Warsaw

Address: ul. Chlodna 51, 00-867 Warsaw

Registration number: KRS 0000104753

Registration court: District Court for the Capital City Warsaw in Warsaw,
XM Commercial Department of the National Court Register

Share capital: PLN 125,000

NIP number: 526-10-24-841

KPMG Audyt Sp. z 0.0. is entered in the register of entities authorised to audit financial
statements under number 458,

Legal status

Share capital

Polski Koncern Nafiowy ORLEN Spotka Akcyjna (“Parent Company”} was incorporated by
a Notarial Deed dated 29 June 1993 through fransformation of a state-owned enterprise into
a joint stock company. The address of the Com pany’s registered office is Plock, Chemikow 7.
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In accordance with the resolution of the Ordinary General Meeting of Sharcholders dated
19 May 1999, registered in the District Court in Plock on 20 May 1999, the Parent Company
changed its name to Polski Koncern Naftowy Spotka Akcyjna.

In accordance with the resolution of the Extraordinary General Meeting of Shareholders dated
3 April 2000, registered in the District Court in Plock on 12 April 2000, the Parent Company
changed its name to Polski Koncern Naftowy Orlen Spdtka Akeyjna.

On 19 May 1999 the Ordinary General Meeting of Sharcholders of the Parent Company
adopted a resolution on the merger of the Parent Company with Centrala Produktow Naflowych
“CPN” S.A. (“CPN™) by incorporation of CPN in to the Company in accordance with Art. 463
point 1 of the Commercial Code.

On 7 Septemnber 1999 CPN was deregistered and the merger became effective,

According to the Commercial Register the share capital of the Parent Company amounted to
PLN 534,636 thousand as at 31 Decermber 2006 divided into 427,709,061 ordimary shares with
a nominal value of PLN 1.25 each. On 1 January 2004 - transition date to IFRS as adopted
by the European Union the share capital has been restated by an amount of
PLN 522,999 thousand in accordance with IAS 29 “Financial Reporting in Hyperinflationary
Economies”. After the restatement share capital presented in the financial statements as at
31 December 2006 amounts to PLN 1,057,635 thousand.

As at 31 December 2007, the shareholder structure was as follows:

Book value of Percentage of

Voting rights shares  share capital

Name of the Shareholder Number of shares (in %) PLN {in %)
Nafta Polska S.A. 74,076,299 17.3%  92,593,374.0 17.3%
State Treasury 43,633,897 10.2% 54,342,372.0 10.2%
Others 309,998,865 72.5% 387,408 581.0 72.5%
427,709,061 100.0% 534,636,327.0 100.0%

Management of the Parent Company
The Management Board is responsible for management of the Parent Company.

At 31 December 2007, the Management Board of the Parent Company was comprised of the
following members:

¢ Piotr Kownacki - President of the Board of Directors, Chief Executive Ofticer,

* Cezary Filipowicz - Vice President of the Board of Directors, Upstream and Crude
Ol Procurement,

* Wojciech Heydel - Vice President of the Board of Directors, Sales,

* Waldemar Maj - Vice President of the Board of Directors, Chiel Financial
Officer,

* Dariusz Formela - Member of the Board of Directors, Organisation and Capital
Group,

o Krystian Pater - Member of the Board of Drirectors, Production,

* Krzysztof Szwedowski - Member of the Board of Directors, Purchases and IT.
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During 2007 the following changes in the composition of the Management Board of the
Company occurred:

On 18 January, The Supervisory Board of PKN ORLEN S$.A. dismissed Mr. Igor Chalupec
from the position of President of PKN ORLEN S.A. Management Board, effective from
18 January 2007. Mr. Igor Chalupec held position of the President of the PKN ORLEN S.A.
Management Board from 1 October 2007,

At the same time, the Supervisory Board of PKN ORLEN S.A. appointed Mr. Piotr Kownacki,
the Vice President of the Company responsible for Audit and Regulations at that date, to the
position of the President of the PKN ORLEN S.A. Management Board.

On 15 March 2007, the Supervisory Board of PKN ORLEN S A., dismissed at the request of the
person concerned Mr. Jan Maciejewicz from position of Vice President of PKN ORLEN S.A
Management Board responsible for Cost Management, effective from 15 March 2007, Besides,
following the motion of the President of PKN ORLEN S.A. Management Board, the
Supervisory Board dismissed Mr. Cezary Smorszezewski from the position of Vice President of
the Management Board, Chief Investment Officer. At the same trme, following the motion of
the President of the PKN ORLEN S.A. Management Board, the Supervisory Board appointed
Mr. Krystian Pater to the position of the Member of the Management Board.

On 19 April 2007, the Supervisory Board of the PKN ORLEN S.A., after the motion of
President of the Management Board, appointed Mr. Pawel Szymanski, the Memeber of the Bard
to the position of the Vice President of the Management Board.

On 30 July 2007, the Supervisory Board of the PKN ORLEN S.A., after the motion of President
of the Management Board, dismissed Mr. Pawel Szymanski, from the position of the Vice
President of the Management Board, effective from 30 July 2007. At the same time, the
Supervisory Board appointed Mr. Dariusz Formela to the position of the Member of the PKN
ORLEN S.A. Management Board effective from 30 July 2007,

On 23 August 2007, the Supervisory Board of the PKN ORLEN S.A., after the motion of
President of the Management Board, appointed Mr. Waldemar Maj, to the position of the Vice
President of the Management Board, effective from 3 September 2007.

After 31 December 2007 there were the following changes in the Management Board of PKN
ORLENS.A ;

On 29 February 2008, the Supervisory Board decided to suspend Mr. Piotr Kownacki, the
President of the Management Board..

At the same time, the Supervisory Board decided that for the time of suspension of Mr. Piotr
Kownacki, Mr. Wojciech Heydel, Vice President of the Management Board will hold the rights
of the President of the Management Board.

11
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As at the date of publication of this report the Management Board of the Company comprised
the following members:

-

Piotr Kownacki - President of the Board of Directors, Chief Executive Officer
(suspended)

Cezary Filipowicz - Vice President of the Board of Directors, Upstream and Crude
O1l Procurement,

Wojciech Heydel - Vice President of the Board of Directors, Sales (acting as
President of the Board of Directors),

Waldemar Maj - Vice President of the Board of Directors, Chief Financial
Officer,

Dariusz Formela - Member of the Board of Directors, Organisation and Capital
Group,

Krystian Pater - Member of the Board of Directors, Production,

Krzysztof Szwedowski - Member of the Board of Directors, Purchases and IT,

Scope of activities
The business activities listed in the Parent Company's Statute include the following:

processing of crude o0il and manufacturing of oil-derivative (refinery and petrochemical)
products and semi finished products,

domestic and foreign trade on own account, on commission and as a consi gree, including in
particular: trade in crude otl, oil-derivative and other fuel, sale of motor vehicles, parts and
accessories for motor vehicles, sale of industrial and consumer goods,

research and development activity, project work, construction and production activities on
own account and as a consignee, in the areas of processing, storage, packaging and trade in
solid, liquid and gaseous oil products, derivative chemical products as well as transportation:
by land, by rail, water and by pipeline,

storage of crude oil and liquid fuels, creation and management of o1l stock in accordance
with appropriate regulations,

services connected to the principal activity, especially:

- land and sea reloading,

- refining of gas and oil including ethylization, dyeing and blending of components,
purchase, trade and processing of used lubricant oils and other chemical waste,
manufacturing, transportation and trading in electrical and heating energy,

overhaul of appliances used in principle activities, especially refinery and petrocherical
installations, oif storage appliances, petrol stations and means of transportation,

operation of petrol stations, bars, restaurants and hotels,

capital investment activities, in particular: purchasing and trade in shares and interests in
domestic and foreign trade,

providing services in respect of the clearance of electronic fuel cards,

extraction and exploration of a crude oil,

extraction and exploration of natural gas,

12
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The business activities of subsidiaries of the Group, according to their Deed/Statutes, include
the following:

*  Orlen Deutschland AG — trading

*  Orlen Gaz Sp. z 0.0. — trading

*  Orlen PetroCentrum Sp. z 0.0. — trading

¢ Orlen Medica Sp. z 0.0. — services

*  Orlen Budonaft Sp. 7 0.0. — services

¢ Orlen Powiernik Sp. z 0.0. — financial services

*  Orlen KolTrans Sp. z 0.0. — transport services

*  Orlen Transport Szczecin Sp. z 0.0. - tfransport services

*  Orlen Asfalt Sp. z 0.0. - production

*  Orlen Petroprofit Sp. z 0.0. Group — trading, production

*  Orlen Morena Sp. z 0.0. - trading

*  RafTrans Sp. z 0.0. - services

*  Orlen Transport Krakéw Sp. 2 0.0, — transport services (in liquidation)
*  Orlen Transport Plock Sp. z 0.0. - transport services

*  Orlen Transport Nowa Sél1 Sp. z 0.0. - transport services

¢ Orlen Transport Stupsk Sp. z 0.0. — transport services

*  Orlen Laboratorium Sp. z 0.0. — services

*  Orlen Transport Olsztyn Sp. z 0.0. — fransport services

*  Grupa Kapitalowa Orlen— Qil Sp. z 0.0. - production, trading
¢ Orlen Petro — Tank Sp. z 0.0. — trading, services

*  Orlen Transport Kedzierzyn-Kozle Sp. z 0.0. — transport, services
*  Petrotel Sp. z 0.0. ~ services

* Anwil S.A. Group - production, tfrading

*  Rafineria Trzebinia S.A. Group production, trading

*  Rafineria Nafty Jedlicze S.A. Group ~ production

*  Inowroctawskie Kopalnie Soli , .Solino” S.A. — production, services
¢ Unipetrol a.s. Group ~ production, trading

*  Ship-Service S.A. Group — trading, services

*  Orlen Automatyka Sp. z 0.0, — production, services

*  Orlen PetroZachéd Sp. z 0.0, trading

* Petrolot Sp. z 0.0 — trading, services

*  Orlen Projekt S.A. - services

*  Orlen Wir Sp. z 0.0. - production, services
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*  Orlen Administracja Sp. z 0.0. — services

*  Orlen Eko Sp. z 0.0. - services

*  Orlen Ksiggowos$é Sp. z 0.0, — services

*  Orlen Prewencja Sp. Z 0.0. — services

*  Orlen Upstream Sp. z 0.0, — exploration, services

*  Etylobenzen Plock Sp. z 0.0. ~ production

*  Orlen Holding Malta Ltd. Group - Investment, insurance
*  AB Mazeikiu Nafta Group - production, trading

¢  ORLEN Finance AB — services,

Prior period consolidated financial statements
The consolidated financial statements for the financial vear ended 31 December 2006 were
audited by KPMG Audyt Sp. z 0.0. and received an unqualified opinion.

The consolidated financial statements were approved at the General Meeting on 31 May 2007,

The closing balances as at 31 December 2006 have been properly recorded as the opening
balances of the audited year,

The consolidated financial statements were submitted to the Registry Court on 16 July 2007 and
were published in Monitor Polski B No. 1856 on 16 November 2607,

Audit scope and responsibilities

This report was prepared for the General Meeting of PKN ORLEN S.A. Group seated in Plock,
7 Chemikdw Street and relates to the consolidated financial statements comprising: the
consolidated balance sheet as at 31 December 2007, with total assets and total liabilitics and
equity of PLN 46,149,432 thousand, the consolidated profit and loss account for the year then
ended with a net profit of PLN 2,480,426 thousand, the consolidated statement of changes in
equity for the year then ended with an increase in equity of PLN 1,036,804 thousand, the
consolidated cash flow statement for the year then ended with a decrease in cash amounting to
PLN 853,003 thousand, and the notes to the consolidated financial statements, comprising of
a summary of significant accounting policies and other explanatory notes.

The audited Company prepares its financial statements in accordance with International
Financial Reporting Standards as adopted by the European Union on the basis of the decision of
Extraordinary General Meeting dated 30 December 2004.

The consolidated financial statements have been audited in accordance with the contract dated

30 May 2005, concluded on the basis of the resolution of Supervisory Board dated
21 January 2005 on the appointment of the auditor.
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We conducted the audit in accordance with section 7 of the Accounting Act, the professional
standards established by the Polish National Council of Certified Auditors and International
Standards on Auditing,

We audited the consolidated financial statements in the Parent Company’s head office during
the pertod from T March 2008 to 22 April 2008.

Management of the Parent Company is responsible for the preparation and fair presentation of
the consolidated financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union and with other appiicable regulations.

Our responsibility is to express an opinion, and to prepare a supplementing report, on the
financial statements.

The Management Board of the Parent Company submitted a statement, dated the same date as
this report, as to the frue and fair presentation of the consolidated financial statements presented
tor audit, which confirmed that there were no undisclosed matters which could significantly
influence the information presented in the consolidated financial statements.

All our requests for additional documents and information necessary for expressing our opinion
and preparing the report have been fulfilled.

KPMG Audyt Sp. z 0.0., the members of its Management Board and Supervisory Board and
other persons involved in the audit of the consolidated financial statements fulfil independence
requirements from the companies included in the Group. The scope of the work planned and
performed has not been limited in any way. The method and scope of our audit is detailed in
working papers prepared by us and retained in the offices of KPMG Audyt Sp. z 0.0.

Information on audits of the financial statements of the consolidated
companies

Parent Company

The financial statements of the Parent Company for the year ended 31 December 2007 were
audited by KPMG Audyt Sp. z 0.0., certified auditor number 458, and received an unqualified
opinton.

Other consolidated entities

Authorised

Entity’s name i
y auditor

Type of auditor’s opinion

Basell Orlen Polyolefins | KPMG Audyt

$p. z 0.0. Group Sp. 2 0.0. Unqualified opinion
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. Authorised . s s

(P ] R H Se
Entity’s name auditor Type of auditor’s opinion
(?R.LEN Automatvka DGA Audyt Unqualified opinion
Sp.z oo, Sp. z 0.0,

ORLEN Budonaft

DGA Audyt

Unqualified opinion

Sp. z 0.0. Sp. z 0.0,
ORLEN KolTrans DGA Audyt . . -
o X Unqualified opinion
Sp.z 0.0, Sp.z 0.0,
ORLEN Laboratorium DGA Audyt . "
Unqualified opinion
Sp. zo.0, Sp. z 0.0,
ORLEN Medica DGA Audyt . . .
Unquatified opinion
Sp.zo.0. Sp. z o.0.
AN £
ORLEN Projekt DGA Audyt Unqualified opinion
Sp.zo.0. Sp.z 0.0,
Unqualified opinion with the following emphasis of matter:
“On 2 January 2008 a company ORLEN Transport S.A.,
created as result of merger of six entities in accordance with the
Art. 506, paragraph 4 of Commercial Code: ORLEN Transport
e Kedzierzyn-Kozle Sp. z 0.0., ORLEN Transport Plock Sp.z
OR'l‘E.lI\f 'Eranspo’rt DGA Audye 0.0., ORLEN Transport Olsztya Sp. z 0.0, ORLEN T ransport
Kedzierzyn - Kozle ' s B : )
Sn. 7 0.0, Sp. 7 0.0, Slupsk Sp. z 0.0., ORLEN Transport Szczecin Sp. z 0.0,
p-zo. ORLEN Transport Nowa Sol Sp. z 0.0., was registered in Court
Register. In accordance with Art. 493 §2 of Commercial Code
Orlen Transport Kedziezyn KoZle Sp. z 0.0. was removed from
the Court Register. As at 31 December 2007 assets and
liabilities were valued using going concern assumption”.
N
ORLI,:I\ Transport /a Not audited
Krakow Sp. z 0.0
Unqualified opinion with the following emphasis of matter:
“On 2 January 2008 a company ORLEN Transport S.A.,
created as result of merger of six entities in accordance with the
Art. 506, paragraph 4 of Commercial Code: Orlen T ransport
Nowa S61 Sp. 7 0.0., Orlen Transport Shupsk Sp. z 0.0, Orlen
ORLEN Transport Nowa | DGA Audyt Transport Plock Sp. z 0.0., Orlen Transport Olsztyn Sp. z 0.0.,
56l Sp. z 0.0, Sp. z o.0. Orlen Transport Kedzierzyn Kozle Sp. z a.0., Orlen Transport

Szezecin Sp. z 0.0., was registered in Court Register. In
accordance with Art. 492 §2 of Commercial Code Orlen
Transport Nowa S6l Sp. z 0.0. was remaved from the Court
Register. As at 31 December 2007 assets and liabilities were
valued using going concern assumption™.
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Entity’s name

Authorised
auditor

Type of auditor’s opinion

ORLEN Transport
Olsztyn Sp. z 0.0.

DGA Audyt
Sp. z 0.0.

Ungqualified opinion with the following emphasis of matter:
“On 2 January 2008 a company ORLEN TFransport S.A
created as result of merger of six entities in accordance with the
Art, 500, paragraph 4 of Commercial Code: Orlen Transport
Olsztyn Sp. z 0.0., Orlen Transport Plock Sp. z ¢.0., Orlen
Transport Stupsk Sp. z 0.0, Orken Transport Kedzierzyn Kozle
Sp. z 0.0, Orlen Transport Szezecin Sp. z 0.0., Orlen Transport
Nowa S61 Sp. z 0.0. was registered in Court Register. In
accordance with Art, 493 §2 of Commercial Code Orlen
Transport Olsztyn Sp. z 0.0. was removed from the Court
Register, As at 31 December 2007 assets and liabilities were
valued using going concern assumption”.

ORLEN Transport
Plock Sp. z 0.0.

DGA Audyt
Sp. z 0.0,

Unquahiied opinion with the following emphasis of matter:
“On 2 January 2008 a company ORLEN Transport S.A.,
created as result of merger of six entities inn accordance with the
Art. 506, paragraph 4 of Commercial Code: Orlen Transport
Stupsk Sp. z 0.0., Orien Transport Plack Sp. z 0.0., Orlen
Transport Olsztyn Sp. z 0.0., Orlen Transport Kedzierzyn
Kozle Sp. z 0.0., Orlen Transport Szczecin Sp. z 0.0., Orlen
Transport Nowa Sal Sp. z 0.0. was registered in Court Register.
In accordance with Art. 493 §2 of Commercial Code Orlen
Transport Plock Sp. z 0.0. was removed from the Court

Register. As at 31 December 2007 assets and labilities were
valued using going concern assumption”.

ORLEN Transport
Stupsk Sp. z 0.0.

DGA Audyt
Sp. z 0.0.

Unqualified opinion with the following emphasis of matter:
"On 2 January 2008 a company ORLEN Transport S.A.,
created as result of merger of six entities in accordance with the
Art. 506, paragraph 4 of Commercial Code: Orlen Transport
Stupsk Sp. z 0.0., Orlen Transport Nowa Sé1 Sp. z 0.0., Orlen
Transport Plock Sp. z 0.0, Orlen Transport Olsztyn Sp.zo.0.,
Orlen Transport Kedzierzyn Kozle Sp. z 0.0., Orlen Transport
Szezecin Sp. z 0.0, was registered in Court Register. In

accordance with Art. 493 §2 of Commercial Code Orlen
Transport Stupsk Sp. z 0.0. was removed from the Court
Register. As at 31 December 2007 assets and liabilities were
valued using going concern assumption”.

ORLEN Transport

Szcezecin Sp. 2 0.0,

DGA Audyt
Sp. z 0.0

Unqualified opinion with the following emphasis of matter:
“On 2 January 2008 a company ORLEN Transport S.A.,
created as result of merger of six entities in accordance with the
Art. 506, paragraph 4 of Commercial Code: Orlen Transport
Szczecin Sp. z 0.0., Orlen Transport Nowa Soi Sp. z 0.0., Orlen
Transport Plock Sp. z 0.0., Orlen Transport Olsztyn Sp.zo.o,
Orlen Transport Kedzierzyn Kozle Sp. z ¢.0., Orlen Transport
Stupsk Sp. z 0.0., was registered in Court Register. In
accordance with Art. 493 §2 of Commercial Code Orlen
Transport Szezecin Sp. z 0.0, was removed from the Court
Register. As at 31 December 2007 assets and liabilities were
valued using going concern assumption. Financial statements
were not signed by the person responsible for the book

keeping.”
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Entity’s name Aﬂthqrzsed Type of auditor’s opinion
¢ auditor
ORLEN Wir 5p. z 0.0 ?O{\ Audyt Unqualified opinion
Sp. z 0.0,
Petrotel Sp. z 0.0, DGA Audyt Unqualified opinion
Sp.zo.0.
ORLEN Deutschland AG KP}‘_AG Audyt Unqualified opinion
Sp. z 0.0
Rafineria Nafty KPMG Audyt ; . ..
Jedlicze S.A. Sp.z 0.0, Unqualified opinion
ORLEN Morena KPMG Audyt Unqualified opinion
Sp. z 0.0 3p. Z 0.0. 4 P
ORLEN PetroZachdd KPMG Audyt Unaualified opinion
Sp. z o.0. Sp. Z 0.0. 4 P
ORLEN - Oil Sp. z 0.0, KPMG Audyt Unqualitied opinion
Sp. 7 0.0,
Inowroctawskie Kopalnie | KPMG Audyt . e -
Soli "Solino” S.A. Sp.zo.o. Unqualified opinion
. , KPMG Audyt e
Usnipetroi a.s. Group Sp. 7 0.0, Unqualified opinion
ORLEN Prewencja DGA Audyt Ungualified opinion
Sp.z 0.0. Sp.z 0.0. 4 P
ORLEN Administracja DGA Audyt 5 . .
Sp. z 0.0. $p. 2 0.0. Unqualified opinion
Unqualified opinion with the following emphasis of matter:
‘ “The Company had as at the balance sheet date contingent
Plocki Park DGA Audyt liabilities of PLN 6,682.0 thousand, resulting from the decision
Przemys-}owo— Sp. z 0.0. of President of Plock regarding consent to cut trees and shrubs
Technologiczny S.A. on the condition that the new one will be planted, on the
condition that the requirements set in those decisions would be
met.”
ORLEN Ksiggowosc DGA Audyt Unqualified opinion
Sp. z 0.0 Sp.z 0.0, 4 P
ORLEN Malta Holding KPMG Audyt U lified opin:
Ld Sp. 7 0.0, nqualified opinion
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Entity’s name Autho.rlsed Type of auditor’s opinion

’ auditor Y
Rafineria Trzebinia KPMG Audyt Unquatified opinion with the following emphasis of matter:
S.A. Group Sp. z c.0. (1) without additional financing the parent company, and

consequently the Capital Group may have significant
difficulties with settlement of current liabiliies and going
concern. As disciosed in note no, 2 (b) to the consolidated
financial statements, due to the actions undertaken by the
Management Board of the parent company, which aim to
improve its financial standing, the Management Board prepared
the consolidated financial statements assuming the Group wil
comtinue as a going concern. The consolidated financial
statements do not include any adjustments that might have been
necessary, if going concern assumption is not valid;

(2)  as disclosed in note ro. 33 of the consolidated financial
statements the parent company received decisions from the tax
authorities stating an excise tax liability for May-August and
September 2004 for a total amount of approximately PLN 100
million increased by interest calculated on these liabilities as a
result of the tax proceedings. On 3 October 2007 Woivodship
Administrative  Court  decided on tax proceedings re-
examination. The outcome of the proceeding is unknown. In
case of an unfavorable result of the above described dispute
there is a risk that the tax authorities will question the
correctness of the VAT settlements. The estimated potential
VAT liability amounts to approximately PLN 22 million
mcreased by interest calculated on these liabilities. There is
also a risk that negative decisions of the tax authorities will be
issued in respect to other periods. In the consolidated financial
staterments as at 31 December 2007 the Group did not establish
any provisions to cover potential tax liabilities arising in case of
an unfavorable outcome for the parent company of the above
described matter;

(3)  as disclosed in note 17 of the consolidated financial
statements, the Management Board of the parent company
continues actions aiming to sell owned shared in Orlen Oil Sp.
z 0.0. and Orlen Asfalt Sp. z 0.0. to PKN Orlen S.A. As a result
of the above the Group presented shares in above mentioned
companies as “non-current assets classified as held for sale” in
the consolidated financial statements as at 31 December 2007,
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Entity’s name Authﬂ'rlseé Type of auditor’s opinion
" auditor
ORLEN Insurance Eid. KPMG Audyt Unqualified opinion
Sp.zo.0.

ORLEN Petroprofit

KPMG Audyt

Unqualified opinion

Sp. z 0.0. Group Sp. z 0.0,

f%B Mazeikio Nafta KPMG Auadyt Ungqualified opinion

Group Sp. z 0.0.

ORLEN Gaz Sp. z 0.0, KPMG Audyt Ungqualified opinion
Sp. z a.0.

ORLEN Petro - Tank KPMG Audyt , .

Unqualified opinion

Sp. z o.0. Sp. z 0.0.

ORLEN Petrogaz FABER Zespot

Wroclaw Sp. z 0.0. in Biegiych Unqualified opinion

liguidation Rewidentdw

Anwil S.A. Group KPMG Audyt Unqualified opinion
Sp. z 0.0

(?RLEN Upstream n/a Unaudited

Sp. z 0.0,

ORLEN PetroCentrum KPMG Aundyt . -

Unqualified opinion

Sp.z 0.0. Sp. zo.0.

ORLEN ASFALT KPMG Audyt Unqualified opinion

Sp.zo.0. Sp. z 0.0

Ship-Service S.A. Group {{PMG Audyt Unqualified opinion
Sp. z 0.0,

Petrolot 8p. z 0.0 KPMG Audyt Unqualified opinion
Sp. Z 0.0.

ORLEN Finance AB n/a Unaudited

Etylobenzen _P%ocﬁ ) na Unaudited

Sp. z o.0. w likwidacji

SRLEN Powiernik /a Unaudited

p.zo.0.
ORLEN Eko Sp. z 0.0, gf‘j;\sdy{ Ungualified opinion
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The financial statements of 20 subsidiaries included in the consolidated financial statements
were audited by certified auditors other than KPMG Audyt Sp. z 0.0. The total assets presented
in the financial statements of these entities as at 31 December 2007 amount to 1,08 % of the
total consolidated assets of the Group before consolidation climinations and the revenues of
these entities for the financial year ended 3! December 2007 amount to 0,74 % of the
consolidated revenues of the Group, before eliminations of mntercompany transactions.

The financial statements of other entities in the Group were not required to be audited for the
fmanctal year ended 31 December 2007,
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2 Financial analysis of the Group

2.1 Summary of the consolidated financial statements

2.1.1 Consolidated balance sheet

ASSETS

31.12.2007
PLN "6

% of total

31122006

% of totat

PLN 04

Non-garrent assets

Property, plant and equipment 24,833,925 338 25 19¢.681 555
intangible assety 530,970 12 aie 783 ]
Goadwili 131463 03 143,704 4.3
Long-term financial assets 62322 8.1 37932 1.3
Invesfments in associates 06,331 1.3 716,303 1.5
Loans granted 18,194 4.0 5.272 [
Deforred 1ax assets 233,219 #5 165928 0.4
Investment propenty 69,076 1 34,925 0.1
Perpetual usufrzct of fand 91,430 0.3 87,722 0.2
Other non-current assets FEEBI2 0.3 110,348 0.3
Fotzl non-current assets 20,782.944 58.0 276460, T98 60.%
Current assets
Inveniory 10,365,409 225 7,398,850 R
Trade and other receivabies 6,584,455 i4.9 £,293472 139
Income fax receivable 1133381 0.3 253,041 .5
Short-term investments 167,957 04 309,431 0.6
Shon-term prepayments 146,892 0.3 121,358 0.3
Cash and cash equivalents 1,498,232 3.2 2,350,320 52
Non-carrenf assets classified as held for sale 188,162 0.4 1,630,608 2.3
Total curvent assets 19,366,488 42.0 77ER 256 ELR
TOTAL ASSETS 46,149,432 0.0 45,419,084 F00.6

EQUITY AND LIABILITIES

L2007
PEN 060

% of tatal

31.12.2006 % of total
PLN 004

Equity
Share capital £O37.635 23 1,037,633 23
Siiare premium 1,227,253 27 29
Hedgmg reserve 43,302 6.2 b
Foseign exchange difference on subsidiaries from consolidation {1,327.938) {293 8.0
Rerained camings 18,941 688 41.0 36.3
Fotal equity atteibatable to equity bolders of the parent 19,981,542 433 4135
Minority interest 2,637,425 5.7 a6
Total equaity 22619367 45.0 473
Eiabitities
Interest-bearing loans and borrowings 8,602,72 1.6 62111493 137
Provisions TO8.266 17 814,192 L3
Deferred tax lisbilties 1,548,835 3.4 1,705,761 18
Otlier long-tenm Habilities 140,380 5.3 166,997 0.3
Total non-carrent labilities PO 402 24.0 8.958,143 197
‘Frade and cther Habihities and acerued sxpense 9,181,243 9.9 8221395 158,
Provisions 723,152 t.e 734,027 PG
Irscome tax Hability 35,389 0.4 261 a2
Interest-bearing loans and borrowings 1,719,223 3.7 42774512 9.4
Beferred income 60,683 o 27,060 33
Clier short-term francial Habilities 714973 L& 315,767 KX
Liabilities refated to non-current assets classified as held for sake - - 195,956 G4
Total cureent Hahilities 12,438,663 27.0 14,878,378 328
Total Habilities 23,530,005 31.0 23,836,321 525
TOTAL EQUITY AND LIABILITIES 46,149.432 HI0.0 45 419,084 HERG
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Consolidated profit and loss account

LOL2967 - % of total 1.01.2086 - % of total
21.12.2007 sales 31.32.2806 sales
o FEN "800
Sales of finished goods 60,524 829 50,238,678
Excise tax and other charges {15,044, 490) (12,554, 513
Revenues from sale of finished goods, net 45,486,333 17,684,165
Sales of merchandise and raw materials 280:d1,337 16,084,680

Fxeise wax and other charges

(2,728.6873 (1.501,636)

Revenues from sale of merchandise and raw materials, net 18,212,650 15,183,024

Total sales revenues

Cost of finished goads sold

Cost of merchandise and raw materials sold

63,792,983 100.0% 52,867,180 100.0%

(39,266,638} -61.6%, (32,160,513} -60.8%
(16,867,036) -26.4% (13.711,215) -25.9%

Cost of finished goods, merchandise and raw materials sold {56,133,608) -88.6% (43,871,730 -86.8%

Gross profif on sales 7,659,315 12.0% 6,905,459 123.2%
Other operating income {3.175,974) -5.0% (2,641,239) -5.0%
Distribution expenses (1,637,370) -2.6% {1,176,927) -2.2%
Administrative expenses 315,976 .8% 612,936 1.2%
Other operating expenses (738,065} -1.2% (1,221,477 -2.3%
Profiton the sale of all or part of shares of related parties - (3.0% 1,835 G.0%

Operating profit before financing costs 2.6(:3,882 41% 2,576,607 4.9%
Financial income 1,190,648 1.9% 602,877 1.1%
Financial expenses (1,050,246} S1.6%% {670,838} 21394

Net financing profits/costs 136,802 (3.29% (67,961} -3 1%
Share of profit of associates 267,381 0.4% 226,761 0.4%

Profie before tax 3,011,065 4.7% 2,729,347 5.2%
Income tax expense {530,639) -(1.8%, {669,149) -1.3%

Profit for the period 2,480,426 3.9% 2,060,198 3.9%

Attributable to;

Lquity holders of the parent 2,412,409 1,985,966 ,gé
Minority interest 68,017 74,232
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Selected financial ratios

2007 2006 2005

1. Return on sales

net profit x 100% 3.9% 3.9% 11.3%

net revenues

2, Return on equity

1.0%

L

net profit x 106%, 12.3% 10.6%

equity - net profit

3. Debtors turnover
average frade receivables {gross) x 365 days 29 days 30 days 26 days
net revenues

4. Debt ratio
Habilities x 100% 36.7% 58.5% 50.0%

equity and Habilifies

5. Current ratio

b2
i

CuITent 4ssets 1.6 1.
current Habilities

¢ Netrevenues are comprised of the sale of finished products, merchandise and raw materials,
* Average trade receivables represent the average of trade receivables at the beginning and at the end of
the period, excluding allowances for receivables.

Interpretation of selected financial ratios

Return on sales and return on equity

Ir: 2007 the return on sales and return on equity ratios remained on the comparable level to
2006. Lower return on sales and retum on equity in 2006 were influenced by the decrease in
Ural/ Brent differential, lower crack margins on refining products as well as increase in the
average commodity price for Brent crude oil and the fact that other operating revenues for the
year 2005 included the excess of fair value over the acquisition cost of Unipetrol in the amount
of PLN 1,893,688 thousand.

Debtors turnever
In 2007 the debtors turnover ratio remained on the comparable level to 2006 and 2005.

Debt ratio
Debt ratio decreased in 2007 which was caused by a decrease in short-term liabilities and
increase in retained earnings.

Current ratio

Current ratio increased in 2007 due to significant increase in current asscts, especially inventory
due to changes in regulations concerning mandatory reserves.
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Detailed report

Accounting principles
The Parent Company maintains current documentation describing the accounting principles
applied by the Group and adopted by the Management Board of the Parent Company.

The accounting principles are described in the notes to the consolidated financial statements to
the extent required by International Financial Reporting Standards as adopted by the Earopean
Umion.

Entities included in the Group apply common accounting principles consistent with the
accounting principles applied by the Parent Company.

In view of the fact that not all entities being part of the Group apply common accounting
principles consistent with the accounting principles applied by the Parent Company, appropriate
adjustments to the financial statements of those entities were made to ensure consistency with
the accounting principles applied by the Parent Company.

The financial statements of the entities included in the consolidated financial statements were
prepared at the same balance sheet date as the financial statements of the Parent Company.

Basis of preparation of the consolidated financial statements

The consolidated financial statements of the PKN ORLEN S.A. Group were prepared
accordance with International Financial Reporting Standards as adopted by the European Union
and with other applicable regulations.

The consolidated financial statements were prepared on the basis of the consolidation
documentation prepared in accordance with the requirements of the Decree of the Minsstry of
Finance dated 12 December 2001 on principles for the preparation of financial statements of
related entities by entities other than banks and insurance companies.

Method of consolidation
The method of consolidation is described in note 4 of the notes to the consolidated financial
statements,

Goodwill arising on consolidation
The method of calculating goodwill arising on consolidation is described in note 4 and 8 of the
notes to the consolidated financial statements.
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Consolidation of equity and calculation of minority interest
The share capital of the Group is equal to the share capital of the Parent Company.

Other equity items of the Group are determined by adding the equity balances of subsidiaries
mcluded in the consolidated financial statements in the proportion reflecting the Parent
Company’s share in the subsidiaries’ equity as at the balance sheef date to the corresponding
positions of the equity of the Parent Company,

Only equity of subsidiaries arising afier the Parent Company obtained control of the subsidiary
is included in the equity of the Group.

Minority interests in subsidiaries included in the consolidated financial statements were
determined based on the minority sharcholders’ share in the subsidiaries’ equity as at the
balance sheet date.

Consolidation eliminations
Intercompany balances within the Group were eliminated on consolidation.

Sales between group entities and other mtercompany operating revenues and expenses and
financial revenues and expenses were eliminated on consolidation.

The consolidation eliminations were based on the accounting records of PKN ORLEN S.A. (or
subsidiary entities) and agreed with information received from the subsidiaries.

Notes to the consolidated financial statements

All information: included in the notes to the consolidated financial statements, comprising of
a summary of significant accounting policies and other explanatory notes, is, in all material
respects, presented accurately and completely. This information should be read in conjunction
with the consolidated financial statements taken as a whole.

Report of the Management Board of the Parent Company on the

Group’s activities

The Report of the Management Board of the Parent Company on the Group’s activities
mcludes, in all material respects, the information required by Art. 49 of the Accounting Act and
by the Decree of the Ministry of Finance dated 19 October 2005 on current and periodic
information provided by issuers of securitics (Official Journal from 2005, No 209, item 1744)
and the information is consistent with the consolidated financial staterments.
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Information on the opinion of the independent auditor

Based on our audit of the consolidated financial statements of the Group as at and for the year
ended 31 December 2007, we have issued an unqualified opinion with the following emphasis
of matter:

“As disclosed in note no. 37d of the accompanying consolidated financial statements Rafineria
Trzebinia S.A. received decisions from the tax authorities stating an excise tax liablity for May-
August and September 2004 for a total amount of approximately PLN 100 million increased by
mterest calculated on these liabilities as a result of the tax proceedings. On 3 October 2007
Woivodship Administrative Court decided on tax proceedings re-examination. The outcome of
the proceeding is unknown, In case of an unfavorable result of the above described dispute there
is a risk that the tax authorities will question the correctness of the VAT settlements. The
estimated potential VAT lability amounts to approximately PLN 22 million increased by
interest calculated on these liabilities. There is also a risk that negative decisions of the tax
authorities will be issued in respect to other periods. In the consolidated financial staiements as
at 31 December 2007 PKN ORLEN S.A. Group did not establish any provisions to cover
potential tax liabilities arising in case of an unfavorable outcome for Rafineria Trzebinia S.A.
of the above described matter.”

Certified Auditor No. 10268/7598 ) For KPMG Audyt Sp. z 0.0.

Monika Bartoszewicz ul. Chlodna 51; 00-867 Warsaw
Certified Auditor No. 9451/7175
Leszek Dubicki,

Member of the Management Board

Warsaw, 22 April 2008
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